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BALANCED BUDGET RECONCILIATION/Employee Stock Ownership Plans

SUBJECT: Balanced Budget Reconciliation Act of 1995 S. 1357. Domenici motion to table the
Simon/Stevens/Breaux amendment No. 3035.
ACTION: MOTION TO TABLE AGREED TO, 56-42
SYNOPSIS: As reported, S. 1357, the Balanced Budget Reconciliation Act of 1995, will result in a balanced budget in se

years, as scored by the Congressional Budget Office (CBO). The bill will also provide a $245 billion middle-cla
tax cut, $141.4 billion of which will be to provide a $500 per child tax credit.
The Simon/Stevens/Breaux amendmentould delay for 2 years the repeal of the 50-percent interest exclusion given to bank
for the interest they earn on loans they give for the establishment of employee stock ownership plans (ESOPs).
The amendment was offered after all debate time had expired. However, by unanimous consent, 1 minute of debate was per
and some statements were inserted in the record. Following debate, Senator Domenici moved to table the amendment. Ger
those favoring the motion to table opposed the amendment; those opposing the motion to table favored the amendment.

Those favoringthe motion to table contended:

The amendment would lose $500 million over 7 years by keeping open for 2 more years this corporate welfare loophole.
loophole is enormous, and should be closed. We therefore oppose this amendment.

Those opposinghe motion to table contended:

No hearings have been held on the elimination of section 133, which permits banks to exclude half of their interest incom
loans they give to establish ESOPs. If hearings were held, Senators would learn that only 50 ESOPs per year are establis
average, and they would also learn that every analysis ever done of them has found that they improve productivity. Evbethe Ch
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of Commerce says that they increase productivity by between 3 percent and 17 percent. Anything that the Senate carseo to increa
the productivity of American workers should be encouraged, considering global competitive pressures and the steady loss of jobs
overseas that has been occurring recently. Further, in these days of soaring corporate profits and stagnant employe®&ages, we
ESOPs as a way of guaranteeing fairer employee treatment, because when employees themselves own their companies, they are not,
to put it mildly, as intent on driving down their own wages during periods of record profitability. In our opinion, the gaiasue

from eliminating this rarely used exclusion have been greatly exaggerated, and we are confident that hearings wouldfagfose this

plus they would convince Senators of the worth of ESOPs. We therefore favor the Simon/Stevens amendment, to give Senators a
little more time to consider this exclusion before they do away with it.



